
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION a 
* * * * 

I n  t h e  Matter of: 

THE REQUEST OF B&H GAS COMPANY ) 
FOR APPROVAL OF EMERGENCY 1 
PURCHASES OF NATURAL GAS 1 
FROM KENTUCKY WEST VIRGINIA 1 
GAS COMPANY 1 

CASE NO. 8981 

O R D E R  

On J a n u a r y  30, 1 9 8 4 ,  B&H Gas Company ("B&H") n o t i f i e d  t h e  

Commission t h a t  it wou ld  n o t  have s u f f i c i e n t  gas t o  s u p p l y  its 

customers d u r i n g  January, February a n d  March  1 9 8 5 ,  and requested 

a p p r o v a l  t o  make emergency  p u r c h a s e s  f r o m  Ken tucky  West V i r g i n i a  

G a s  Company ( "Ken tucky-Wes t " )  f o r  a per iod of 91 days and t o  

recover t h e  additional cost of the e m e r g e n c y  p u r c h a s e s  by applying 

d net surcharge t o  c u s t o m e r s '  b i l l s  of 78 c e n t s  per Mcf. On 

F e b r u a r y  13, 1984,  BSH revised i ts  r e q u e s t e d  n e t  s u r c h a r g e  to  63 

c e n t s  pe r  Mcf. 

On March 2 ,  1984 ,  the Commiss ion  a p p r o v e d  t h e  r e q u e s t  t o  

make e m e r g e n c y  p u r c h a s e s  f r o m  Kentucky-West  for  a p e r i o d  of 91 

d a y s ,  e f f e c t i v e  J a n u a r y  1, 1 9 8 4 ,  and a n e t  n u t c h a r g e  of 58 cent8 

p e r  Mcf. 

On November 1 3 ,  1 9 8 4 ,  the Commission ordered B L H  to cease 

c h a r g i n g  t h e  5 8  cent s u r c h a r g e  i m m e d i a t e l y  a n d  t o  f i l e  a s t a t e m e n t  

of t o t a l  gas s u r c h a r g e  r e v e n u e  c o l l e c t e d  s i n c e  J a n u a r y  1, 1 9 8 4 .  

Any amount  o v e r  $15,320 w a s  o r d e r e d  ta be refunded t o  B&H's 



customers. On F e b r u a r y  2 6 ,  1 9 8 5 ,  B&H f i l e d  a s t a t e m e n t  r e f l e c t i n g  

t h a t  $17,084 h a d  been  collected t h r o u g h  t h e  s u r c h a r g e .  T h i s  w a s  

a n  overcol lect ion of $1 ,764 .  

On March 2 2 ,  1985, the Commiss ion  ordered BLH to f i l e  a 

p l a n  to  r e f u n d  overcol lect ions t o  its customers. 

On A p r i l  17, 1 9 8 5 ,  B&H r e q u e s t e d  p e r m i s s i o n  t o  r e t a i n  the 

$1,760 i n  o v e r c o l l e c t i o n s  t o  o f f se t  its D e c e m b e r  1984 gas p u r c h a s e  

c o s t  from Kentucky-West. B&H s t a t ed  that its customers were n o t  

c h a r g e d  for gas p u r c h a s e d  from Kentucky-West  i n  December 1984.  On 

J u l y  11, 1 9 8 5 ,  t h e  Commiss ion  ordered B&H t o  comply  with  t h e  

p r o v i s i o n s  of t h e  C o m m i s s i o n ' s  March 2 2 ,  1 9 8 5 ,  Orde r .  I n  a l e t t e r  

f i l e d  on A u g u s t  2 0 ,  1985, B&H r e q u e s t e d  a n  e x t e n s i o n  on  t h e  July 

11, 1 9 8 5 ,  Order  a n d  a c o n f e r e n c e  o n  t h e  r e f u n d  and  t h e  proposed 

purchased gas cost  o f f s e t .  

O n  October 25, 1 9 8 5 ,  t h e  Commiss ion  g r a n t e d  ELH a n  

e x t e n s i o n  of time t o  comply w i t h  t h e  March 2 2 ,  1985,  Order  and 

r e o p e n e d  t h i s  case t o  i n v e s t i g a t e  B&H's c u r r e n t  f i n a n c i a l  

s i t u a t i o n  a n d  t o  allow BLH t o  present evidence n o t  previously 

c o n s i d e r e d  r ega rd ing  t h e  s u r c h a r g e  a n d  t h e  proposed p u r c h a s e d  gas 

cost  o f f s e t .  

Information filed by BLH on D e c e m b e r  18, 1985, and 

J a n u a r y  31, 1986, shows t h a t  d u r i n g  t h e  m o n t h s  of J a n u a r y  t h r o u g h  

October 1984  B6H b i l l e d  a 78 c e n t  surcharge to approximately 

21 ,902  Mcf, p r o d u c i n g  $17 ,084 .  BfH's December 1 9 8 4  gas p u r c h a s e  

c o s t  from Kentucky-West  d i d  not result in BSH underrecovering its 

gas cost i n  1 9 8 4 .  The c a l c u l a t i o n  I n  Append ix  A shows  t h a t  i n  

1984 t h r o u g h  gas cos t  included i n  base rates, the s u r c h a r g e  a n d  a 
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PGA i n c r e a s e  B6H c o l l e c t e d  approximately $ 3 , 5 0 0  more t h a n  its 

purchased gas cost n e t  of r e f u n d s .  N o  information has been f i l e d  

i n  t h i s  case showing that B&H is financially unable to refund the 

$ 1 , 7 6 4  s u r c h a r g e  overcollection. 

P . f t e r  reviewing the record i n  this case and b e i n g  advised, 

the  Commission is of t h e  opinion and f i n d s  that: 

1. B&H should refund $ 1 , 7 6 4  i n  surcharge overcollections 

to its c u s t o m e r s  as s o o n  a s  possible. 

2. All provisions of t h e  Commission's Order issued 

March 22, 1985, in t h i s  case s h o u l d  remain in f u l l  force and 

effect .  

IT IS THEREFORE ORDERED t h s t  w i t h i n  3 0  days of the date  of 

this Order B&H shall comply w i t h  t h e  provisions of t h e  

Commiss ion ' s  March 22,  1 9 8 5 ,  Order in this case by f i l i n g  a plan 

to r e f u n d  a l l  o v e r c o l l e c t i o n s  to its  customers. 

Done at F r a n k f o r t ,  Kentucky,  this 25th day of Februaxy, 1986. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

secretary 
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APPENDIX A 

A P P E N D I X  TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 8981 DATED 

FEBJXlJXY 25, 1986 

Gas Cost Recovery, 1984 

Inc luded  in based rates, $1.00 per Mcf 

January through  October  S u r c h a r g e ,  
$.?% per Mcf 

Bradley  increase billed in December, 
$1.00 per Mcf 

Purchased Gas Cost, 1984 

B i l l e d  by s u p p l i e r s  

L e s s :  Kentucky-West r e f u n d s  received 

Refunds due customer8 from 1983  
surcharge 

$28,836 

17,084 

3 , 4 8 3  

$49,403 

$53,319 
1 , 8 4 2  

5,651 

$ 4 5 , 0 2 6  
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